


 
What is the difference between “awarding” and “obligating” funds? A State Educational Agency 
(SEA) awards funds when it makes a subgrant to an LEA or, in the case of the SEA Reserve, when 
it enters into a subgrant or contract with a subrecipient. ESSER funds are obligated when the 
subrecipient commits those funds to specific purposes consistent with 34 C.F.R. § 76.707. If an SEA 
awards a contract from the SEA reserve, that is an obligation. In contrast, subgranting funds to an 
LEA or other subrecipient is not an obligation; rather, these funds are not obligated until the LEA or 
other subrecipient commits the funds to specific purposes. 
 
Please direct questions to CARESAct@nysed.gov. 
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